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POLITICAL: LLpeTtAGk Seay Bete © a e 
Political interest during past week continued center in us © 
wove re Formosa and UN-US action in Korea, and several matters) 
arising therefrom. — > 
eo 
Senfidence in the future of Formosa continved mount in all © 
eireles. Formosans still hope for intervention by US or UN 
which will lead to some form autonomy. Private mainlanders 
ang lower officials consider selves secure now and have rising 
hopes US will make it possible for them return home. Third * 
Forceé candidates hopeful of riding to:power through US in- 
ternal intervention, Upper ranks of Government exhibit some-\ 
” what more assurance over US intentions than earlier. . They 
inelining to feel thet if US not actively intervene internally} 
they have US over barrel and they ultimately will be returned 
mainiand by US. This is coupled with belief World: War IIT oO 
really imminent. : @) 


AS time goes on, believe General@Ssimo will increasingly show 
“he stil in saddle. Secret police action since President 
Truman's statement has been stepped up, undoubtedly as an 
earnest to Formosans that US not in position help them and 
thus discourage any thoughts of resistance they may have,’ 
If this continues, Fofmosans may lose anti-Communist 
‘inelination; another urge this direction is very heavy _ 
finaneial burden they are bearing. ry 
> 
he 


As.matter.of prestige a8 well as practical one.Government 
bas. been most interested in liaison with Seventh. Fleet, J! 
wanting show early partnership for defense of. Formosa; 3 
also of prime importance is matter of liaison with SCAP © 
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-32 #230, July 8 Noon, from Taipei. . 
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There has been Little clearing since submission of last 

WEEKA in eonfusion then prevailing among armed forees, A458 ‘ 
far as known there has been no decision as on question of ‘ 
sending ground forces to Korea and rae unite will Bo if 

troops are despatched. To date 50th, Send, 67th and Goth 

4hrmies have been most frequently mentioned as likely to 

Zo, GQuestion of units to be sent naturally resolving 

itself along lines of cleavage between those in favor of 
and opposed to Sun Li-jen. His opponents not anxious to 
See Sun's prestige raised and forzes loyal: to him receive 

new equipment. His supporters argue that in present crisis 

best troops China can send will he needed to stop Red tide 

in Korea, and forces which have been personelly trained by 

Sun Li-jen because of student-teacher loyalty which they 

feel toward hin wild be most likely te aequit themselves 

with credit. 


are 


RO assumes question of sending Chinese units to Korea was 
first explored in Tokyo with Chinese Military Mission, 
after which it would appear natural to send representative 
of General MacArthur here to diseuss detalles with MND. - 
Reports eclreulating here that Admiral Cooke will be General 
MacArthur's chief liaison officer, RO believes designation 
of Admiral Cooke as such would strengthen position of 
Generalissimo in present confused situation as General 
Nachrthur generally regarded as warm personal supporter 

of Generalissimo, 


falwanese who commanded Taiwan volunteers in Fulkien during 
last war presently holding high position in Taiwan Provincial 
EMT headquarters expressed aoe to RO fifth July that 
present change in US poliey so China implies possi- 
bility Taiwan may eventually attain at least partially 

. autenomous status under protection of 15 or UN, Believe 
with very few exceptions a11 Taiwanese who have given 
thought to question feel same way. RO has heard no 
sadwanese express anxiety lest US throw Taiwan to Communist 
wolves, Several responsible Chinese during past few days 
have expressed hope to RO that arming of Taiwan youth to 
defend homeland will be possible under change in US policy. 


RO believes most Taiwanese dazzled by first rays of hope 
Since Japanese surrender are giving little thought to 

difficulties in way of attaining autonomous status, As 

was case in northeast after reoceupation that area by 
Nationalist Government many Talwanese now prone look on 
dapanese occupation period as good old days. 


RO has 
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- #30, July 8, Noon, from Taipei. 


RO has high regard for Taiwanese who impress him aS brave, 
hardy clearheaded people, much less prone to internal — 
dissension then Koreans, General attitude of Taiwanese 
toward Nationalist Government is not so much one of. — 
hostility as despair of ever being able to attain degree 
of political, economic and cviltural development of which 


- they would be capable under enlightened government. 


NAVAL: 


‘It is. rumored, but not yet confirmed thet in contravention 


of the recent cease-fire agreement the Republic of China 
Will begin reconnaissance and patrol off the mainland. ~ 
coast, dustification of this possible action predicated 
on Chinese sept porn that only shooting can be construed 
as "offensive action" 


AIR: 


CNAF is running reconnaissance missions daily to Chinese’ 
coast with C-lo type aircraft. A-2 expresses grave concern 
that there have been no surface units of the Seventh Fleet: 
in the Formosan Straits past few days. Stated CNAF believed 
it imperative thet reconnaissance be maintained over 


Chinese mainland whether by Seventh Fleet or CNAF. 


many 


5 July Russian Air Force Combat Cperations Headquarters 
moved from Suchow to Shanghai; thie neadquarters has 
newly opened two field offices under its jurisdictional 
control, one at Chuchow, Cheklang, where 3C aircraft are 
reportedly based (not eonr4 irwed) and one at Canton, 
Purpose of this group is to coordinate combat activities 
of CCAP and flights of Seviet aireraft. aN 
CHAP A-2 states 700 large junks on mainland coast opposite 
Taiwan, A coneentration of 300 junks and one amphibious: 
division is located at Hgamen, Chekiang. Also that anti- 
alireraft drille are being held daily at Chiangyin on 
Yangtze River from platforms On Une which are tied 
together. This area out of bounds to all except local 
residents, Claims 21 landing craft and 12 commercial 
vessels at Shanghai, also numerous small Communist navy 
Ships. Amoy area quiet except for resupply aa whieh 
has been increas ing weekly. 





The entire area east of Mukden, Dairen, Peiping, Suchow | 
south to Shanghai is now supposedly under the direct alr 
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éontrel of the Russians, Chinese Cotmunist airaraft must 
obtain clearances before operating in this area. 


MND claims: Russian personnel have informed Nationalist 
agents that Soviets possess atemic anti-aireraft gine 
whieh are motinted In batteries of four pre-set to éxplode 
at definite altitude, which when fired will destray air- 
craft within an area of ten square miles. Also subiiarine 
Sighted “7 July at 0745 hours 3,600 feet off Taiwan at 


approximately au degrees 30 minutes . 


PMD claims 4&5 a 2: Russian bombers with jet engines were 
shipped to China in June. Twelve of these alrerafrt are 
reputed ‘to be in Shanghai and the remainder probably 
scattered throughout South China. — 


Communists have completed airfield at San Teao Island as 
of 15’ June. Hangare and underground warehouses have been 
built. Heavy sea transport activity noted. 120 Russian 
technicians directing activity and large stores. of oll and 
gasare being accumulated. nis gas probably from Hong 
Kong and Canton, At Tienho and White Cloud there is one: . 
Riiss ian squadron of ' Pighters , ’ one Plight of four bombers, | 
transports and LA-19 trainers, There are over .200 Russ tan. 
téchnicians.on these fields directing activities .of 2 2» 000 | 
‘| 
t 


f 
| 


cOGlies who are building underground storehouses. and. 
dormitories for personnel. Chief of Communist Air. Force,” 
Genéral Liu, arrived Canton 25 May to conPer with Governméen 


‘on opening branches of aiy training schoels in ‘South China, | 


t 
On’ 7 Jime 18 Russians arrived Canton from Shanghai bring ing | 
alreraft parts and anti-airerart guns, 90 eases of which 

are now stored at White Cloud, | 


Head offielal of Chinese Communist. 4iy Force, name unknewn , 


arrived Canton 16 Jume, Branch stations for Communist Air 
Foree established at Changsha, Swatow, Sanya, Liuchow, 
Nanning, Kweilin and Paise (Kwangs 1 Province). 


Reported that 20,000 coolies began work 1 July to extend 
and rebuild runways at Paise and construct air Shelters 
and underground storehouses . 
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